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THE ADAME OFU, LLE

CERTIHED PUBLIC ACCOUNTAMTS

INDEPENDENT AUDITORS™ REPORT

To the Board of Directors
Severance South Metropolitan Dhstrict No. 1
Weld County, Colorado

We have audited the accompanying financial statements of the governmental activities and each
major fund of Severance South Metro District #1 (the District), as of and for the year ended
December 31, 2020, and the related notes to the financial statements, which collectively comprise
the District’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial siatements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from matenal misstaterment,
whether due to fraud or error.

Auditors® Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with anditing standards generally accepted in the United States

of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain awdit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditors” judgement,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express
no such opinton. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinions.
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Opiniony

In our opinion, the [nancial stalements relerred 1o above present lairly, in all material respects,
the respective financial position of the governmental activitics and cach major fund of Scverarce
South Mcrropoliran District No. 1 as of December 31, 2020, and the respective changes in drancial
position and (he respeeuve budgelary comparison lor ke general fund for the vear then endled 1n
accordarce with accounting principles generally accepled in the Uniled Stales of America.

Other Matters
Required Supplenientary [nformation

Management, has omilted the Managemenl Discussion & Analysis thal accounling pringiples
generally acceplec i (the Umted Stales ol America require 1o be presenied 1o supplerment (hi basic
Jrancial statements. Such missing inlormation, alithough not a part of the basic (inancial
statements, is required by the Governmmental Accountitg Standards Board, who considers iz 1o be
an csscntial part of financial reporring for placing the basic financial statcments in an appropriarc
operalioral, ¢eonomic, or historical ¢conlext, Our opinion on the basic Mnangial slaemenls s nol
allecled 3y this missing mlormalion.

Other Injormution

Our audit was conducrted for the purposc of forming opiions on the financial statemencs that
collectively comprise the Diguriel’s basic fmancial stawemenls, The supplementary information
listed i the lable ol conlents i presenled lor purposes ol addilional analysis and is not a reguited
part ol the basic Jirancial stalements.

‘I'he supplementary mformatior is the respoasibilizy of management and was derived fromm and
relate direetly fo the underlying accounting and other records used Lo prepare the basie (inancial
staterrents. Such information has heen subjected ko the anditing procedures opplizd in the nudil of
the basic linancial stateme:ars and certain additional procedures, inclucing comparing and
rcconciling such aformation dircetly to the underlying zccounting and other records uscd to
prepare the basie financial statcments or to the basic financial statements themselves, and orher
additional procedures i accordance with audiling standards generally aceepled m (he Umited
States ol America. In our opinion, the supplementary information is lairly stated, i all imaternial
respects. in relation 1o the Hasic [Tnancial statements as a whole.

e Lo Loy, L

July 12, 2021
Denver, Colorade

ro



SCVERANCT SOUTTI MTTROPOTITAN DISTRICT NO. |
STATEMIENT OT NET M'OSITION
DECEMBER 31, 2020

Governmental
Activiticy
Assets
Cash and cash cquivalcats S 737850
Due lirom Other Governments 3,601
Capticl asscis, not being depreciatce 882,000
Tatelassots 1.623.157
Liabilides
Accounts peyabe 9.002
Accrued nlerest 3552
Noncurrent Jablitics:
Due m more than one year
Promissory Noics 82,000
Fote] hebiliacs &94 554
Net Position
Resuricted o
| mersenceies 16,939
Dcbu service 107.217
Lncesiricled 604,747
Tot] net posiion S 728,905

The notes are an iatcgral part of These tirancial statements.
3
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SCVERANCT SOUTTI MTTROPOTITAN DISTRICT NO. |
BALANCE SHEET = GOVERNMENTAL TUNDS
DECEMBER 31, 2020

Talal
Gengral Debt Serviee  Caopital Projects  Gove mmgntal
Fund Fuiel Fund Funtls
Assels
Cearaad. cask coava enls i 627175 h 1:03k 3 - § 737,856
Die Tror (D Fer Covernment 213 I8 - 5.80°
loulasses i 030,038 S 1.0, 69 ) - i 41471
|iuhilitics
Argernts peyiake § 9,002 S - S - )y Jon2
Torl nbiliics 0002 - - 9e0”
Fund Bakince
Resriered:
Dbl service - 110,769 - 1 0,769
I'mergences 16,935 - - 6970
Assipaed.
Suasequent year's bxlgel appoprakr 768 - - 763
Lrassimncd G603 0% - - 003598
1 olal Tand bablancea a21.03% 120, 69 - 132152
Toxezl ahilivies, delerred Tllows ar
zesoucces and fanc balnees i 030038 S 110769 5 - i 741457

The notes are an iatcgral part of These tirancial statements.
>



SCVERANCT SOUTTI MTTROPOTITAN DISTRICT NO. |
RECCONCILIATION OF THTE BALANCE SHEET O TIIE
GOVERNMENTAL FUNDS TO THE STATEMENT OF NET POSITION
DECEMBER 31, 2020

Aqroants repotied lot gavertreal acivities in the stateient of 1ot posiior
are ¢illerent because:

I e habanee ol Gavernene il ks S 142,450

Canlalassats wsed it governrmoral ectivitics are nol fmereil
resoLrces ind, [aerelore, cre rol renored mthe iy 882,000

Scrme gy s are rar due nnhe e erers period aml, therelore, are ol repo-lenl

0 the fuad balhnce shect.

Developer Advences (8%2,000)
Accruad interest (3.382)
Nect Posiion of Govermmeatal Activiics S 728.903

The notes are an iatcgral part of These tirancial statements.
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SCVERANCT SOUTTI MTTROPOTITAN DISTRICT NO. |
STATEMENT OF REVENUES. EXPENDITURTES, AND CHANGES
IN FUND BALANCES —GOVERNMENTAL FLNDS
YEAR ENDED DECEMBER 31, 2020

Deld Caprital Total
Gene ral Service Project Govermmental
Fund Fund Fund Funds
Revenues
Tnweraovernmenta: S /91206 S “3/32 § - i S0A,03%
Tomal revenoes 291,206 m3432 - 504.038
Expenditures
Current:
Accat g a ul rrance 17 190 - - 4,150
Distriet. Masagemen. 12,360 - - 12300
Dicector Fees 801 - - 86!
Llecton 5.8 - - 518
Insi-ance 1,000 - - 1.000
Altice, Dugs, News glzrs, O1g- BARY - - 1. K%
1wl 10,891 - - S
Capntal O ukey - - §82.000 £32.000
Toal expenditires 43306 - $82.000 925.300
Otfher Fimancing Seuarces (Laes)
Camlal Nole Praceeds - - HK2.K) £52,000
Toual oder fencirg sonrces (uses) - - SR2.00K) ¥32.000
Ne: chenge in Jond balnces 247 500 73432 - 321232
I'uad belaaces, beginning of yeer 173,786 37527 - 21793
I od bl wes, erd of year S 621586 S 110,769 S - ) 752,155

The notes are an iatcgral part of These tirancial statements.
i



SCVERANCT SOUTTI MTTROPOTITAN DISTRICT NO. |
RECONCILIATION OF THE STATEMENT OF REVENUTES, EXPENDITURES
AND CHANGES IN FUND BALANCES 1O THESTATEMENT OF ACTIVITIES
YEAR ENDED DECEMBER 31, 2020

Amorats weported for goveramentel activirics in the Statemers of Activitics

aze il ’erenl becaase:
Net caarge in tund balaaces - Totel goveramentel tundy S 52,332

Governvenlizl Tunds rezon capral aulay as expencrmes. However, inha
Slatermenal 0 “Acliviigs. 1he ¢osl 0 "These asses s clloculed ove her eslimiec
usctul lives and repored as depreciatior. cXsersc.
Captal outhy £32.000

Dezi zreceeds provide current _tanciad resovzees 1o govermmenlel Lunds, bul
Bguing debr inercases kong erm labilities ir. the stztement of et 2osition. This
amour. is the elTeat ol “hese dilTerencas ‘n he 1reaurent of Tong 1271
debs aud ~chied ilenis:

Proceeds rome Bone lssuance (832.000)

Some exprenses revoriad ir 1he Statemnent ¢f Activiies do not roc aire the use
of crsrsr financia” resoarces @, therelfure, ire nal reporlel s expesdilures

11 Lae Goveraotenlul lvads.

Chaage i ecerucd interest payeble (3.252)
Chaagg m e Postion ol Goverincenlal Az vilies 5 517,730
—

The notes are an iatcgral part of These tirancial statements.

6



SCVERANCT SOUTTI MTTROPOTITAN DISTRICT NO. |

STATEMEONT OF REVENUTS, EXPENDITURES. AND CITANGTES IN

FUND BALANCE—-BUDGET AND ACTUAL —GENERAL FUND

YEAR BENDED DECEMBER 31, 2024

Revenues
Intergoverni-ent:
Toldl revenues

Expenditures

Current:
Accounting and Finance
District Management
Dircetor Hees
Llecuon
Fngincering
Insurance

Office, NDucs, \cwsletters, Other

Lepal
Contingency
Tolal expendilures

Cxeess of revenes ove: (uuder)
expendires

\ ¢t change in fund bala~cc
l'u=d kalances, beginnizg ol year

Fi~d kalanecs, end ot year

The notes are an iatcgral part of These tirancial statements.

Variance with

0

S (21,686

Original Finul Budget
and Actual Positive
I'inal Budget Amounts (Negative)

S 126,207 S 401,206 N (435,001)
026207 451.206 (425.001)
16200 14490 1.710

23,260 12,360 10,900

6400 861 3539

1,500 S18 982

3,000 - 3,000

3,360 1,000 2360

3,980 3,183 797

20,000 10,894 9.106

12,000 - 15.000

92,700 43.306 49.394
833,507 447,900 (3%5.607)
p 833,507 1M7,900 S (385007)

173,786



SCVERANCT SOUTTI MTTROPOTITAN DISTRICT NO. |
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTT, 1 -DEEINITION OTF REPORTING INTITY

Severance Souta Metropolitan District No. 1 (District), a quasi-municipal corporation
anc polirical subdivision oZthe Statc of Colorado was cstablishec on September 5, 2019
anc 15 governed pursuant o provisions of the Colorade Special Distriel Act (Title 32,
Atticle 1, Colorado Revised Staties). The Dislricl™s serviee arce is localed within
Weld County, Colorado.

‘I'he District was cstaslished principally to provide streets, traffic and safety controls,
sireel highting, slorm dratnage, landscaping, parks and cecrcalion, for the usce and
henelit of propery owners, residents, axpavers, and sysiem users within and without
the boundaries ol the District.

‘Ihe Discrict has no craployees and all operations and adrmunistrative functions arc
cortracted,

The Districts Jollows the Governmental Accounting Standards Board (GASDB)
accounting pronouncements, which provide guidance for determining  which
governmental activitics, organizations, arc funcrions should be includec within the
Anancial reporting enlity, GASB pronosneenents sc. forth (he liaancial accountabilily
ol a governmenlal organization’s elecled goveming body as the basic criterion or
including a possible component governimental organization in a primary goverrinent’s
leeal crrity. Financial accountability includes, but is a0t limited to, appointment of a
voting majority of the organizarion’s governiag body, abilicy to umposc its will on the
orgarization, a poleriial of the organization 1o provide specific fineneizl henefils or
burdens, and [scal dependency.

‘I'he Distriet 15 not financially accountable tor any ozher District organization nor is the
District 4 componcent unit of any other primary governmental camty.

NOTT, 2 - SUMMARY OFF SIGNITICANT ACCOUNTING POLICIT.S

Government-Wide arc Fund Finarcial Statements

‘The government-wide financial statcmoenes (L.c. the Sterement of Net Position and rhe
Statement of Actavities) include all ol the aehivilics of the Disuriet, As a generz 1 ryle,
(he elTect ol nter [urci activity hios been removed lrom (hese statemens. These financial
slatements include all ol the activities ol'the primary government. The statement ol net
position reports all financial and capite]l resources of the District. 1™c ditterenece
berween the essets and deferred outflows of resources and Labilitics and deferred
mllows ol resources o the Distriet g reported s nel position, The Disiagt 1s
respotisible Tor the construction ol the alorementioned improvements and payment of
operational costs ol all ol the Severance South Metropolitan Districts. Net position
rcflects a balance of $72%,903 as of December 31, 2020.




SCVERANCT SOUTTI MTTROPOTITAN DISTRICT NO. |
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTT, 2 - SUMMARY OF SIGNITICANT ACCOUNTING POT.ICITS (CONTINLT.D)

Government-Wide ard Fund Financial Statements (Continucd)

‘Ihe statement of activitics demonssrates the degree to swhich tae direet and indircet
expense of a given function or segmenl are ofTsel by program revenucs, Direel expenses
arc those thal are clearly ilertifiable wilth a specilic function or segment. Program
revenues irclude 1) charpes Lo custorers or applicants who purchase, use, or directly
benefit from goods, services or orivileges provided 5y a given funcrion or scament, and
2) grants anc coarributions that are restricted to mecring the operational or capital
requirements ol & particular Munclion or scgmenl, Taxes and other 1lems nol, properly
mceluded among program tevenues are reporled mslead as renerul revenuces.

Separate financial statcments arce provided for governmental funds. Major individual
governmental Zunds arc reportec as scparate columns in the fund financial statcracats,

Measurcrmen! Tocus. Basis ol Accountini and Tinancial Sletement Presentation

The government-wide ltvancial statements are reported using “he economic resorces
mcasurenm.cent focus and the accrual basis of accounting. Revenucs are recorded when
carned and expenscs arc recorded when a ligbilicy 1s incurred, regardless of the timing
ol related cask Mows, Tniergovernmental and similar ilems are recognized as revenues
as soon us wll elimbilicy requirements imposed by the provider has been mel.
Iixpenditures ‘or properly and ecuipment are shown as increases i assels and
recemption of bonds, notes, and deveiover advances arc recorded as a reduction in
liabilitics,

Governmental lund (imancial stalzments are reported using the current inancial
resources measurement locus end the modilied accruzl basis ol accounting. Revenues
arc rccognized as soon as they arc both mcasurable and available. Revenues are
consicered ro be available when they arc collectible wichin the current period or soon
¢nough therealier 1o aay habilites ol the currert period, Tor (kis purpose, the Disinel
considers revenues o be availuble 1l they wre collecled within 60 days ol the end ol 'the
current liscal period. The major sources ol revenue susceptible Lo accrual are property
taxes, capital toes and interest. All other revente items arc considered to be measureble
and available only when cash 1s reccived by the District, Expenditurcs, other rhan
miterest on long-lerm obligetions are recorded when The liabilily 1s incurred or the long-
(erm obligation paid. When both restricled and unresiricled resources are availzble lor
use, it is the government’s policy to use restricted [Irst, then unrestsicled resources as
they arc nceded.



SCVERANCT SOUTTI MTTROPOTITAN DISTRICT NO. |
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTT, 2 - SUMMARY OTF SIGNITICANT ACCOUNTING POLICITS (CONTINUTD)
Measuretnent Tocus. Basis o, Accounting and Tinancial Statement Presendation

(Continned)

In (he fuad Anancial stalements, the Digeriel reports (he following major governmenlal
Junds:

General Fund is the Distriet’s primary opccatiag fund. [t accounts for all financial
resources of the general government, except those required to be accounted for in
olher funds,

Cupital Projects Fund accountts [or the resources accumulatec and available or
capital cxpenditure within the development.

Debt Sevvice Fund aceounts for (he resources aceumulated and payments made for
primcipal, inferest, and relaied expuenses on [he Zong-Herr genera: obligation debl of
the governmenta. [uads.

Budgets

In accordance with the Stawe Budgel Taw, the Dislriel’s Board ol Dic¢ectors holé public
hearings in the [ull ench year & upprove he budget and eppropriate the Fnds for the
ensuing year. The appropriation is at the total [und expenditures level and lapses a. year
cnd. ‘I'he District’s Board of Dircetors can modify the budect by linc iten: withun the
toral appropriation without notification, Lhe appropriation can caly be modificd upon
completion of notificaion and publicaiion requirements, The budgel includes cach
Zund onits basis ol uccounting,.

Asscts, Deferred Qurtlows of Resources, Liabilitics, Deferred Inf.ows of Resourecs
anc Fund Balance Nt Position

Cash and Cush Tguivalenls

Cash on hand, cash in the bank and al. highly liquid investments with a inaturity o/
three monchs or less when purchased or subjcet ro withdrawal, are considered to be
cash and cash cquivalents, The District deposits funds 1 Co.oradeo financial mnstirutions
(hul arg¢ ¢ligible public depositories under (ke Coloraco Public Deposit Proleciion Acl,
PDPA.

Invcstiments
‘The District caregorizes 1ts £air value measurcments within the fair value hicrarchy
¢slabhished by generally aceepied accounimy prnciales, The hicrarchy 1s basced on the



SCVERANCT SOUTTI MTTROPOTITAN DISTRICT NO. |
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTT, 2 - SUMMARY OF SIGNITICANT ACCOUNTING POT.ICITS (CONTINLT.D)

Asscrs, Deferred Qurtlows of Resources, Liabilitics. Deferved Infiows of Resourecs

ancd Fund Balance Net Position (Continucd

valuation inputs used o measure far value of the asset, T.evel T inpuls are quoted prices
i aclive markels (or identical assels; Level 2 inputs are sigmi licant other observable
itputs, Level 3 inpuls ave signilicant unobservable inputs. The Disisict has no
irvestmerts required o be repotred under the fair value hicrarchy.

Properly Tax

Properly axes are levied by the Distnict’s Board ol Ditectors. The levy s based on
assessed valuations determiaed hy the County Assessor generally as of January 1 ol
cach vear. The levy is normally sct by December 15 by certification te the County
Commissioners to pur the tax licn on the (adividual sroperties as of Jannary 1 of the
ollowing year, The County Treesurer colleets the determined laxes durng the ensuing
calendar year. The laxes are payable hy April 30 or il in equal installments, o the
taxpayer’s election, in Tebruasy and June. Delinguent taxpayers zre notilied in August
anc gencrally sales of the tax licns on delinquent properties are held in November or
December. ‘The County ‘I'rcasurer re:nits the texes collecred monthly to the District, For
the year ended December 37, 2020 and budget fscal yvear 2021, there were no naills
levied by the Disrics, so 1olal properly lax revenues and receivables reflect a Lol of
S0 on the linancial statements.

Property taxces, nct of cstunated urcollectible taxes, arc recorded initially as deferred
i llows ol resources n the year they are levied and measurable, The delerred millows
ol resources related lo propery lox revenues are recorded as revenue in the vear lor
whick: they are levied, irt most inslances in the year in which collection occurs.

DeZcrred Inflows and Detferred Outf.ows of Resources

In addition 1o asscls, the stalement ol nel position and balance sheels will somenmges
reporl o separale section lor delerred outllows of resources. This seporule financial
slatement element, delerred outllow ol resources, represents a consumption ol ne.
position and fund balancc that applics to a futurc period(s) and so will not be recognized
as an outtlow of resources (¢xpenditure) until then,

In addition (o Tiabilities, the stalement o et position und bilance shests will sormelimes
report a separale section lor delerred inllows ol resources. This separate litancial
statement clement, deferred intlows of resources, represents an acquisttion Of nct
position and fund balance that applics to a futurc period(s) and so will not be recognized
as ar: mllow ol resources (revenue) unlil thal ime,



SCVERANCT SOUTTI MTTROPOTITAN DISTRICT NO. |
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTT, 2 - SUMMARY OF SIGNITICANT ACCOUNTING POT.ICITS (CONTINLT.D)

Asscrs, Deferred Qurtlows of Resources, Liabilitics. Deferved Infiows of Resourecs

ancd Fund Balance Net Position (Continucd

[Cund Balances-Giovernmental Funds
The Disteiet’s governmental (und balances may consist ol [ive classilications hased on
the relative strength of the spendira constraines:

Nonspendable fund balance — he amount of furc balance [hit1s 200 in spendable
Zorm (such ay mventory or prepaids) or s legally or contracivally required 1o he
nmaintainec. intact. AL Decencber 21, 2020, the Disirict had no nonspendable lund
balancc.

Resmicted fund balance — (the amounts cons.raimned 1o spectlic purooses by (her
providers (such us grantors, bondholders, and higher levels ol government),
through constitutional provisions, ot hy enabling legislation. At December 31,
2020, the District had $127,70% it restricted fund balance.

Commirted fund balance —amounls constrared w specific purposes by the Disiriel
isell, using s highest level ol decisionanaking authorily .2, Baoard of Direclors).
To be reported as commitled, amounts cannot de used lor any other purpose unless
the Dastrict takes the samc highest-level action to remove or chanec the constraint.
Commitments may be ¢staslished, rmodificd, or rescinded only through ordinances
or tesolulions approved by the Board, At Decemtber 31, 2020, the Distact hed no
conmmitled lur:é bular:ce.

Assipned fund balance — amounts the District intends to usc for a specific purpose.
Intcent can be expressed by the District Board of Directors or by an official or body
(0 which the Disimict Board ol Dirgelors delegaies the authomity. Al Degember 31,
2020, the District hed $765 ol Tund balance assigned lor subsequent yens’s bucgel
approptiation.

Unassigned fund balance — amounts tha: arc avadable for any purposc. At
December 31, 2020, the gereral furd had unassigned (und balanee ol $603,982.

When an expeaditure is incurred (or putposes [or which hoth restricied and virestricied
“und balzncce is available, the Districe considers restricted funds to have beea soent first.
When an expenditure 18 incurred for which commutred, assigned. or unassigned Jund
balanges ure availuble, the Distact congiders amounts (0 kave heen spent first oul of
cornitlec. furis, then assigned Junds, and then assigned Tunds.



SCVERANCT SOUTTI MTTROPOTITAN DISTRICT NO. |
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTT, 3 - CASTI AND INVESTMTENTS

Cash and investments as of Decermber 31, 2020, arc classificd in tae accompanying
drancial statements as follows:

Statement ol nel position:
Cash and cash equivalents S 737 256
‘Tolal cash and cash equivalentls S /31856

Deposits with TFinancial Instiutions

‘I'he Colorado Public Deposit Protection Act (PDIPA) requires that all units of local
govermment deposit cash in chigible public depositories. Eligibility 15 determined by
slate regulalors, Amounis on deposil i ¢exeess of federal insyrarce Ievels must be
collateralized. The eligible collalemal is determined by the PDPA. PDPA allows the
institution 1o ceeate a sirgle collzterzl poal for all public lurds. The paal for all the
unirsurce public deposits as a group is to be maintained by another institution or held
m trust, ‘The market valuc of the collatcral must be at least cqual to 102% of the
aggreeale uninsured deposits,

The State Commissioners (or banks ard [inancial services are required by statute to
mot.itor the naming of cligible depositorics and the revorting of the vninsured deposits
and asscts mawnrtaincd 1 the collateral pools.

A1 December 31, 2020, the Districl's cash deposits had a bank balonce ol §737,856,
anc a carrying balance ol $737.856. Al Decenber 31, 2020, o. the Distict’s deposits
werc covercd by the Federal Deposit Insurance Corporation (FDIC).

Inveshmenls
The District has not adopted a [ormal investirent policy, however, the Districl [ollows
State statutes regarding invesunents.

Colorado statutes speeify mvestment insteunents mecting ¢efinec rarmg and risk
¢rileria ir which local gavermmenls may invest which ingude:

e Obligations of the United States, certain U.S. Aacney sccuritics, and securitics
oZ thc World Bank

o Gieneral obligalions and revenne bonds ol TLS. local govermment enlities



SCVERANCT SOUTTI MTTROPOTITAN DISTRICT NO. |
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTT, 3 - CASTI AND INVESTMIENTS (CONTINUTD)

» (Ccrrain certificatcs of participation

o Cortain seeumies lending agreemenis

e [Bankers® acceplances ol certain banks

» Commercial paper

o Wrillen repurchase agreemnenls and cerlaim reverse reprarchase agrecimenls
collateralized by certair: wathorized securities

e Ccrrair money market funds

s Guaranieed (mves.men, conleacls

» Loual government investment pools®

‘Ihe Districe gencrally limits ics concentration of investments to thosc nored wirh an
asterisk (%) above, which are belicved to have minimal eredit risk, minimal interest rate
risk, snd no foreign cormrency sk, Addiaonally, the Dislnel s nol subject 1o
cor:centration risk disclosure requirements ar subject W investment custodial risk Jor
irvestments that are in the possession of another pacry.

Colorado revised statutes limit investment macuritics to five vears or less unless
Zormally approved by the Bouwrd of Dircclors. Such achions are generally associated
with a debt service reserve or sinking fund requirerments.

As of Deeemrber 31, 2020, the District had no investments:

NOTT, 4 - CAPITAT. ASST'TS

An analysis of the changes in capiral assets for the year ended December 31, 2020

Zollows:
Baliace Balance
Covernracnee] Activites 12/31/201) Addrions De.ctioas 12 3172020
Cantal asscts, ro: boing deareeared:
Weler Rizhts S - i 332,000 S - S &R2,000
Total Cepual Assels S - i 332.000 5 - \) EEZ 000

Improvements are intended to be for the use and benefis of all the taxpavers, residents,
and owncers of rcal property within the District boundarics. Upon completion. the
Distriel plans (o Iransfer all of the improvements and properly o the Town ol Severanee
or ofhier appropriale governmental or quasigovernmuenlal enlizies.



SCVERANCT SOUTTI MTTROPOTITAN DISTRICT NO. |
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTT, 5 - LONG-TC.RM OBLIGATIONS

‘I'he followiag is an analysis of changes ia long-term obligations for the year ended
December 31, 2020:

Balirce Baliree Nue Wik
520019 Addiaozs Delelons 55200 Oze Year
Govermanenla. uctyies:
Capital Noec S - S R0 { - S X200 S -
> - 5 k2L { - 5 882000 5 -

Capilal Promissory Notes

On Dceember 3, 2020 the Districe issucd a promissory note to Windsor LV L, LLC Yor
$125,250 1n cxchange for the acquisition of water rights, The pro:missory note maturcs
om Deeember 31, 2050, and bears an nlerest rale of Pame Plus 2% adjusted anmuzlly,

is subject to redemplion prior 10 matusity, at the option ol Lthe District in whole or in
pare, at any time at a redemption pricc ¢cqual to the principal amount of the note plus
accerucd (nferest thercon to the date of redemption. Lhe District made no principal
paymenlts on the nole n 2020, and acerued $1.712 ol inlgres. on The nale (or the year
ended Decernier 37, 2020.

On Dceember 3, 2020 tae District issued a promissory note to Windsor LV, LLC for
51506,750 1n exchange for the acquisition of water rights, The pro:missory note maturcs
om Deeember 31, 2050, and bears an Inlerest rate of Pamce Plus 2% adjusted anmuzlly,

is subject Lo redemplion prior 10 matusity, at the option ol Lthe District in whole or in
pare, at any time at a redemption pricc ¢cqual t the principal amount of the note plus
accerucd (nferest thercon to the date of redemption. Lhe District made no principal
payments on the nole n 2020, and acerued $1.840 ol inlgres. on The nale (or the year
ended Decernaer 37, 2020.

Auvthorized Debt

On S¢prember 8, 2017, a majority of qualificd clectors of the District autaosized the
issuance ol indebledness in an amount nol 10 exeeed S135,832,954 w lund the
develepment.

At Deecmber 31, 2020, the District had anthorized and issued indcbredness fromm the
clection mn the following amounts;

Aulkorved Remaming
Voter ¢ebt avthorization limit S 135332954 S 134950954




SCVERANCT SOUTTI MTTROPOTITAN DISTRICT NO. |
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTT, 6 -NIT POSITION

‘I'he Districet’s net position consists of two components —restricted and anrestricted.

The resiricled net posilior includes asscls thal are restrieted for use cither exierally
imposed by credilors, grantors, contribulors, or laws and regulalions of other
goverrments or imposed by law through constitutionral provisions or enabling
leeislation. 'I'he District had a resteieted net position as of Deectmber 31, 2020, as

Zollows;
Guvernmeud
Activitics
Restricted uel positivie
limrergencies ¥ 16,939
Dell service 107217
Capital projecrs -
§ 124,156

In the government-wide financial statemeacs, the District’s asscts cxeccded liabilitics
by $728,903 as a result of scrvice fee collections from other Scverance South
Meiropolilan Districts No, 2-4,

NOTL 7 - RISK MANAGLMLNT

Except as provided 1n the Colorado Governmental lnmumuaity Act, the District may be
exposct 1o varous misks of loss related 1o lorts, thells ol damape w, or destruction o
assels; errors or omissions; injuries o employees, or acls ol God. Tor the yeur ended
December 31, 2020, the District did not have lianilily insurance due 10 there being no
cmployces of the D:strict or capital improvement projcets that started since inecprion
o the Distrier.

NOTF § - CONTINGENCY

‘I'he property in the serviee arca of tac Distriet is currcncly vacant and undeveloped and
there 18 no assurance that it will be developed s currently confemplated or at all. A
number ol faclors may alleel 1he development, ncluding the overell ceonomy ol the
region, Weld County, and the Town ol Severance metropolitan aren in paricular. The
collection ol property and other taxes is depenicent on the development occuering in the
District, and the timing of debr scrvice payments is, in part, dependent on the collection
o7 properry and other taxcs.
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SCVERANCT SOUTTI MTTROPOTITAN DISTRICT NO. |
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTT, 9 -TAX. SPENDING AND DEBT T.IMITATIONS

Article X, Seetion 20 of the Colorado Constitution, commonly known as the ‘l'axoaver's
Bill of Rights (LABOR), ¢onrains tax, spending, revenue and debt limirations which
apply 0 the State of Colonado and al local governmeris, exeepl those govermmenial
achivitivs cesignaled as Dnlemrises.

Spenditga and revenue lisnits are determined bascd or. the prior vear's Fiscal Year
Spending adjusted for allowable incrcases based upon mlation and local growth., Fiscal
Year Spending 15 gencerally delined as expendituees plus ceserve mereases wilh eerlam
excephions. Revenue in excess ol the Tiseal Year Spending limiat must be rehimded
unless the voters approve retentior: ol such revenue.

'TABOR requires local governmerts o cstablish Emcrgeney Rescrves. ‘These reserves
must be al least 3% ol Fiscal Year Spending (exciudimg bonded debl service), Tocal
govertmenls are nol allowed 1o use the emergency reserves [o compensale  (or
ecanomic conditions, revenue shortlalls, or salary or henelit increases.

On Scptember 8, 2017 the District’s vaters passed ar clection question authorizing the
retention of all revenues reecived Fom any source during the 2020 budget year and
euch budgel yeur therealler thal are in excess of the revenue and liscul year spending
[imits that would otherwise apply undes Atrticle X, Section 20 ol the Colorado
Constitution or any other law.

The DisiAct's management belicves icis in ¢ompliance with the pravisions of TAROR,
[Towever, TABOR is complex and subjec. lo interpretalion. Many ol the provisions,
including the interpretation ol ow 1o calculzte Fiscal Year Spending limits will recuire
judicial interpreration.

NOTT: 10 -DISTRICT FTACTTITIT:S CONSTRUCTION AND STRVICT, AGRT-TMTNT

In order to implement the Service PMlan, the Diswric. entered into an intergovernmental
agrcemcent with Scverance Seuth Mctropolitan Distsicts No. 2-4 on Scprember 8, 2017.
‘The agreement shell rermain 1o full foree and cifect uneil such time as cach of the rerms
ang condifions nave been performed o their entirely or unlil the apreement 1s
erminaled by wgreemenl amongst all Districes. Districts Noo 2 through No. 4 are
responsible lor providing the lunding needed 1o support the costs of public
improvem.cnts tfor the Districts.

The Disirct 1s 1o consiruel the Factlines hene Aty the lour Tisiricls and ¢convey Them
(o the Town ol Severance. Distnicls No. 2 (hrough No. 4 are responsible [or providing
the [unding needed 1o support the costs of public itpravements lor the Districts.



SCVERANCT SOUTTI MTTROPOTITAN DISTRICT NO. |
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2020

NOTE 10- DISTRICT TACILITITS CONSTRUCTION _AND _SERVICE  AGRTLIMINT
CONTINUED)

During 2020, Districts No. 2 — No.4 transferred 5504,63% to Severance South
Metropolitan District No, 1 which 1s included in intergoverrmental eevenues in the
accomrpanyimy statement of revenues, expenditures, and changes m [und balances.
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SCVERANCT SOUTTI MTTROPOTITAN DISTRICT NO. |
SCHEDCULE OF REVENLTES, EXPENDITURES AND CHANGES
IN FUND BALANCE=BULDGET AND ACLUAL —CAPITAL PROJECTS FLND
YEAR ENDED DECEMBER 31, 2020

Varianice wilth

Final Budget
Orlginar Hmal Actual Posirlve
Budyet Budzet Auiounls (Negalive)
Hxpendifires
Cuzzel
Caprsl Oty S - S 200000 b3 332000 by 318.000
Total expexlihzres - 200000 J32000 318,000
Excess ol revenuas over (onder)
SXICnSie: - (- 2000C0) (§32.000; 3]18.000
Other Finagcing Sowrees (Uscs)
Ioceees Froon Caanal Nole - 2O 00 3200 (318.000)
lotal otaer Jnanciaz ouLecs Znc ases - ~200,0C0 32000 (318,000
Nt ehaas o A balarce S - 5 - - b -
mued baaaces. begenings of yveac -
=urd ba'aaces, anc of year b3 -
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SCVERANCT SOUTTI MTTROPOTITAN DISTRICT NO. |

SCHEDCULE OF REVENLTES, EXPENDITURES AND CHANGES

IN FUND BALANCE — BUDGET AND ACTUAL —DEBT SERVICE FUND

YEAR BENDED DECEMBER 31, 2024

Kevenues
Iilerpoverummenla] Reveuus
Tolal “ovenies

Expenditures

Dcebr Service
Repayment of Cepaal Acvaaces

Total expuimditures

Lixcess ol revezues over (under)
cxporklitTes

Netclarge o Jod balance

TFurnd Dalarees, egiring o™ year

IF'und balarces, cad of yeer

Original

Variance with
Fimal Budgert

and Linnl Actual Pusilive
Budget Amounts (Ncgative)
S 111,961 5 73432 5 39.529
111,961 73,132 38,529
149,204 - 144.20<
145204 - 149,204
(37.213%) 73132 187,733
S !37.‘).43‘2 73432 S 137,733
37337
S

S 110,7¢9



